
LEGAL NO'rnJCE NO. 111 OF 1996

Income Tax (Amendment) Regulations, 1996

Pursuant to 3ection 2.12 of the Income Tax Act, 19931, I,

DR. LEKE'rnKETE VICTOR KFIDSO

Minister of Finance make the f'dU'OWingregulations:

Citation

1. These regulations may be cited as the Income Tax (Amendment)
Reguqations, 1996.

Commencement

2. (1) SUJbject to sub-ll'eguJations (2) and (3), these regulati'OlnB
come into .operation on the date 'on whi.chthey are published in tb~ Gazette.

(2) ~rsuant to section 211.2(3)of the Ad, regu~atioD5 4 and 5(g)
a.nd (h) are deemed to have coone into operation on 1 April 1993.

l3) Regulations 5(a} to (If), 6, 7, and 8 are d'eemed to have come
into operation on 1 Apri'l 1996.

IRterpretation

3. In these regul,ati'ons-

"Act" means the Income Tax Act 1993;

"Principa~ Regu:l.ati'ODS"means the Income Tax Regulations, 11)942.
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4. Regulation 18 O!fthe Principal Regulations i!S~-

(a) by omitting swlFregUilation (1) and substituting the fJlltOWiDigsub,
regUilations-

" (1) For the pUI"pOOeDf subsection 60 (8) .of the Act, the amount
()Ifthe adjusted CDstbase of an asset as at ,1 Apri11993 tndex.
ed for inflaUon is calculated on the basis that the amount
()Ifeach it,em of OOlstor e~pense included in the adjusted cost
base OIfe~pense included in the adjusted CDst base of the
asset is deteTmined according to the fDllowing formula -

CPID

CB X CPIA

where -

CB is the amoontofan item of cost or expense incurred
bE'iore 1 April 1.993included in the adjusted cost base
o£ the asset; and

ClPD is the consumer price indexn;umber pulbi'ishedfar the
quarter ending .on 31 Mar,ch 1993 (Ibut if that number

, is [egs than CPI A, then CPIA), and

(iA)

CPIA is the oansumer price index numb-e,r puMished far
the quarter immediately prior to the date .on whi:ch
the relervant item of cast ar eXipensewas incurred.

For the purposes 'OfsUibsectial16000) 'Ofthe Act, the amount
of the adjusted ,cost base of an l!1vestment asset indexed for
inf,laHan is ,calculat'ed on the basis that the amaunt of eaeh
item of cost or e~ense included in the adjusted cost base af
the asset is deteI1mined according to the fo1~owinGf.ormula -

CIPD

CB X OIPA

where -

CB is the amount of any item of cost ar eXjJense Ii.tIJ.!cluded
1n the adjusted cost baae of the aiSset,ine'luding, IDthp.
case of an assent acquired before 1 ApriI 1993, the tax:
cost of the asset as determined under f:uhsedion 60
(8) of the Act;

OPID is tbeconsumer price index number published f.or the
quarter immediately prior to the date on which th~
asset was disposed (but if that numb er i~ less th<U\l

"CIPA, then CIP A)~ and




