LEGAL NOTICE NO. 111 OF 1996
Income Tax (Amendment) Regulations, 1996
Pursuant to section 212 of the Income Tax Act, 1993!, I,
DR. LEKETEKETE VICTOR KETSO

Minister of Finance make the following regulations:
Citation

1. These regulations may be cited as the Income Tax (Amendment)
Regulations, 1996.

Commencement

2. (1) Subject to sub-regulations (2) and (3), these regulations
come into operation on the date on which they are published in the Gazette.

(2) Pursuant to section 212(3) of the Act, regulations 4 and 5(g)
and (h) are deemed to have come into operation on 1 April 1993.

: 3) Regulations 5(a) to (f), 6, 7, and 8 are deemed to have come
into operation on 1 April 1996.

Interpretation

3. In these regulations —
“«Act” means the Income Tax Act 1993;

“Principal Regulations” means the Income Tax Regulations, 19942
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Inflation Adjustment
4; Regulation 18 of the Principal Regulations is amended —

(a) by omitting sub-regulation (1) and substituting the following sub-
regulations —

“(1) For the purpose of subsection 60(8) of the Act, the amount
of the adjusted cost base of an asset as at 1 April' 1993 index-
ed for inflation is calculated on the basis that the amount
of each item of cost or expense included in the adjusted cost
base of expense included in the adjusted cost base of the
asset is determined according to the following formuta —

CPID
CB X CPIA
where —

CB  is the amount of an item of cost or expense incurred

before 1 April 1993 included in the adjusted cost base
of the asset; and

CIPD is the consumer price index number published for the
quarter ending on 31 March 1993 (but if that number
is less than CPI A, then CPIA), and

CPIA is the consumer price index numhber published for
the quarter immediately prior to the date on which
the relevant item of cost or expense was incurred.

(1A) For the purposes of subsection 60(10) of the Act, the amount
fribrit of the adjusted cost base of an investment asset indexed Tor
inflation is calculated on the basis that the amount of each

item of cost or expense included in the adjusted cost base of

the asset is determined according to the following formuila —

CIPD
CB X (CIrPA
where —

CB  is the amount of any item of cost or expense included
in the adjusted cost base of the asset, including, in the
case of an assent acquired before 1 April 1993, the tax
cost of the asset as determined under cubsection 60
(8) of the Act;

CPID is the consumer price index number published for the
quarter immediately prior fo the date on which the
asset was disposed (but if that number i less thaa
CIPA, then CIP A); and






